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1 . SUMMARY. JAPANESE SEEM NOW TO BE TAKING A MORE POSITIVE ATTITUDE 
TOWARD OECD AD HOC GROUP ON STEEL, ALTHOUGH THEY HAVE SOME 
RESERVATIONS ABOUT TREATMENT OE PRICING PRACTICES. GOJ WILL BE 
REPRESENTED AT OECD TRADE COMMITTEE MEETING BY EITHER MIZOGUCHI OR 
KAYO EROM FOREIGN MINISTRY AND TAKAHASHI FROM MITI. END SUMMARY. 

2. EMBOFF CONVEYED SUBSTANCE OF U.S. THINKING ON STEEL AD HOC 
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GROUP TO FOREIGN MINISTRY PER REFTEL. WE WERE INFORMED THAT JAPAN 
WILL BE REPRESENTED AT OECD TRADE COMMITTEE MEETING MAY 23-24 
BY EOREIGN MINISTRY ECON AFEAIRS BUREAU DEP DIRGEN MIZOGUCHI, 

WHO IS NOW IN GENEVA EOR MEETINGS ON SUGAR. IF MIZOGUCHI 
IS UNABLE TO LEAVE GENEVA SOON ENOUGH, THE EOREIGN 
MINISTRY WILL SEND DEP DIRGEN KAYA TO TRADE COMMITTEE. 

BOTH ARE REASONABLY WELL INFORMED ON STEEL ISSUES AND 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


WILL BE PREPARED EOR INFORMAL DISCUSSION ON THE WORK 
OE THE AD HOC GROUP. MITI WILL BE REPRESENTED BY 
INTERNATIONAL ECON AEEAIRS DEPARTMENT DIRGEN TAKAHASHI. 
EOREIGN MINISTRY WOULD PREFER HAVING STEEL TALKS IN 
PARIS SINCE ITS REPRESENTATIVE WOULD NOT BE AVAILABLE 
TO GO TO BRUSSELS. 

3. WHEN EMBOEE RAISED THIS SUBJECT AT MITI, STEEL 
DIVISION DIRECTOR ISHII TOOK OCCASION TO PROVIDE A EULL 
RUNDOWN ON HIS THINKING. ISHII'S REMARKS WERE PERSONAL 
AND INFORMAL BUT HIS VIEWS GENERALLY REPRESENT THOSE OE 
MITI. ISHII NOTED THAT HE AND DIRGEN AMAYA 

HAD AGREED WITH THE ' ERAMEWORK ' OE OUR PROPOSAL TO DISCUSS 
STEEL IN THE OECD. DURING DISCUSSIONS OE FORMAT FOR THOSE 
TALKS, JAPANESE REPS HAD GOTTEN IMPRESSION THAT USG 
WANTED THEM TO BE "UNLIMITED". ISHII SAID HE WAS 
TROUBLED BY THAT EXPRESSION AND WAS CONCERNED THAT OECD 
TALKS WOULD EOCUS ON STEEL PRICING AND MARKETING TO THE 
DETRIMENT OE JAPANESE INTERESTS. WE RESPONDED THAT A 
DISCUSSION OF STEEL COULD HARDLY AVOID THE QUESTION OE 
PRICING PRACTICES, ADDING THAT WE WERE CONCERNED ABOUT 
DUMPING COMPLAINTS BY U.S. INDUSTRY AND THAT WE EEEL THAT 
MULTILATERAL OR BILATERAL DISCUSSIONS OE SUCH PROBLEMS 
OUGHT TO BE PREEERABLE TO UNILATERAL ACTION BY THE U.S. 

ISHII SAID HE UNDERSTOOD THAT, BUT THAT GOJ WAS 
CONCERNED ABOUT COMING UNDER PRESSURE TO RESTRAIN 
JAPANESE STEEL INDUSTRY. HE SAID MITI HAD NO LEGAL AUTH- 
ORITY TO DO THAT AND HE ASKED IE USG HAD THE POWER TO 
CONTROL PRICING PRACTICES OE U.S. STEEL EXPORTERS OR, 
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EOR THAT MATTER, TO CONTROL DOMESTIC PRICES OF U.S. STEEL 
INDUSTRY. WE RESPONDED THAT SUCH QUESTIONS 
POINT UP NEED FOR ESTABLISHING OECD 
AD HOC GROUP. 

4. COMMENT: WE THINK THAT ISHII FOR ONE HAS STRONG 
RESERVATIONS ABOUT TAKING ON THE JAPANESE STEEL INDUSTRY. 
BIG STEEL IN JAPAN, LIKE BIG BANKING, WIELDS TREMENDOUS 
INELUENCE AND MITI IS NOT IN A POSITION TO ISSUE 
ADMINISTRATIVE GUIDANCE TO IT AS IT CAN TO THE COLOR TV 
INDUSTRY, EOR EXAMPLE. IN DISCUSSING STEEL WITH JAPANESE 
OEFICIALS, WE ARE BOUND TO EIND THEM EXTREMELY CAUTIOUS, 

AT LEAST UNTIL THEY HAVE CHECKED WITH THEIR OWN INDUSTRY 
REPRESENTATIVES . 

SHOESMITH 
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